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REQUIREMENTS

A. Fraud occurs when:

1. An individual intentionally makes false or misleading statements to:

� Establish or maintain eligibility for cash assistance or

� Increase the cash assistance amount or

� Prevent a reduction in the cash assistance amount, and

2. One of the following occurs:

� A court of law convicts an individual of an Intentional Program Violation
(IPV) or

� The individual waives the right to an administrative disqualification
hearing when there is evidence of a possible IPV or

� An administrative disqualification hearing rules the individual
committed an IPV

B. Fraudulent misrepresentation occurs when:

1. An individual makes a fraudulent statement or representation regarding
residence in order to obtain assistance from 2 or more states
simultaneously, and

2. A court of law convicts that individual

SANCTIONS

A. Impose, within 45 days of conviction, IPV sanctions on both open and closed
cases, whether or not a case closes for another reason, effective the month
following the disqualification notice

B. Impose full-family sanctions if both the IPV act and conviction occurred on or
after October 1, 1996, the length of which depends on the number of IPV
instances as follows:

1. First instance � 6 months or full repayment of the dept, whichever
comes first

2. Second instance � 12 months or full repayment of the debt,
whichever comes first

3. Third instance � permanently and the debt must still be paid in full
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C. Impose individual sanctions when the IPV act occurred prior to October 1, 1996
whether or not the conviction was prior to that date

1. The length of the individual sanction depends on the number of instances
of IPV and is as follows:

� First instance � 6 months

� Second instance � 12 months

� Third instance � permanently

2. All of the sanctioned individual�s income and assets are available to the
household

D. Impose a sanction for fraudulent misrepresentation as follows:

1. Make the individual ineligible for 10 years from the date of conviction in
federal or state court, if:

� It occurred on or after August 22,1996

2. All the income and assets of the convicted individual are available to the
remaining household members

EXAMPLES

1. Ms. Frederick received assistance for herself and 2 children until her case was
closed effective March 1, 1999 for failure to cooperate with work requirements
without good cause.  Her case remained closed in April because she still refused
to cooperate.  On March 10, 1999, the local department received notification of
her conviction for intentionally hiding employment income since January 1998. A
notice of disqualification was sent that day.   Ms. Frederick waived her right to an
administrative disqualification hearing on March 15.  It was her second IPV
instance.

� Ms. Frederick�s full-family IPV sanction begins April 1(The first month after
notification of her conviction was received)

� The sanction continued through March, 2000 because Ms. Frederick could
not repay in full before then (the earlier of 12 months or full repayment for
a second instance)

Note: Do not lift individual sanctions prior to the end of the penalty period even
if the individual repays the full debt.
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� Ms. Frederick reapplied and met all the eligibility requirements including
cooperation with work requirements on April 1, 2000.  Her case is
reopened.

2. An allegation states Ms. Savage was employed for 2 years starting in September
1994 and an investigation substantiates it.  At the time of the allegation she met
her work requirement at a job with a different employer with whom she is stilled
employed. The State�s Attorney Office chose to prosecute.   The local
department was notified of her conviction in a court of law on June 25, 1999 and
sent a notice of disqualification on June 26.  Ms. Savage asked for an
administrative hearing.  The local department received notification her conviction
was upheld July 25.  Notice of her removal from the assistance unit was sent that
day. This was her first IPV instance.

� Ms. Savage was removed from the assistance unit effective August 1 (The
first month after the notification that the hearing upheld her conviction and
within 45 days of the court conviction notification)

� Her entire income and assets, less allowable disregards, were applied
toward the household needs, leaving the remaining family of 4 with a net
TCA grant of $75

� February 1, Ms. Savage is reinstated in the assistance unit

3. The local department discovered Ms Salisbury simultaneously collected benefits
in Maryland, Pennsylvania and the District of Columbia from July 1995 through
January 1996 by using the addresses of relatives in addition to her own
residence in Maryland. She closed her case in both Pennsylvania and DC when
it became too difficult for her to continue to meet all the eligibility  requirements in
the 3 areas. The local department received notification of her conviction in a
federal court on June 20, 1999 and notified Ms. Salisbury of the consequences
on June 21.

� Ms. Salisbury was removed from the assistance unit effective July 1 (The
first full month after notification of her conviction) for 10 years

� During the 10 years she is ineligible (through June 30, 2009), her entire
income and assets, less allowable disregards, will be applied toward the
needs of the remaining assistance unit members as applicable
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ADDITIONAL INFORMATION

� Application � Fraud

� Assistance Unit � Basic Unit Requirements

� Financial Eligibility � Income - Sanctioned Individuals Calculations

� Intentional Program Violations


